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E.O. 11652: GDS 
TAGS: EGEN, ETEL, Cl 

SUBJECT: ITT - CHILTELCO 
REFERENCE: SANTIAGO 1416 

1. DEPARTMENT CONCURS IN POSITION TAKEN BY EMBASSY OFFICER 
PER REFTEL PARA 3. FURTHER, IT IS EVIDENT THAT ANY 
ANNOUNCEMENT OF CHILTELCO NATIONALIZATION WITHOUT 
PRIOR SETTLEMENT WITH ITT WOULD CREATE FRESH PROBLEMS 
FOR CHILE. 

2. IN CHILTELCO AS IN OTHER COMPENSATION CASES, DEPARTMENT 
BELIEVES WE SHOULD MAKE CLEAR THAT WE TAKE GOC AT ITS WORD 
WHEN IT STATES IT SEEKS AMICABLE SOLUTIONS TO EXPROPRIA 
TION DISPUTES WITH US FIRMS. FOLLOWING OUR GENERAL POLICY 
OF SUPPORTING DIRECT NEGOTIATIONS BETWEEN THE PARTIES, 

WE HOPE GOC WILL PROCEED WITH CHILTELCO AS WITH OTHER US 
COMPANIES. RUSH 
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